OKLAHOMA STUDENT LOAN AUTHORITY
MUNICIPAL SECONDARY MARKET DISCLOSURE

Standard & Poor’s Raises Ratings on Two Series for Oklahoma Student Loan Authority.

This information applies to ratings on two Oklahoma Student Loan Authority transactions.

The Bonds Outstanding under the related trusts as of May 31, 2019:

Oustanding
Serter Principal Amount Cusit # Comments
Senior 2011-1 43,445,000 679110 EC6 LIBOR FRN
Senior 2013-1 48,298,000 679110 EF9 LIBOR FRN

Total Outstanding Debt 591,743,000

On June 4, 2019, Standard & Poor’s raised ratings on two series of bonds from Oklahoma Student
Loan Authority’s Series 2011-1, and 2013-1. The raised ratings reflect S&P’s view of the increased
credit enhancement levels, collateral profile and available liquidity, and full turbo payment structure.
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OVERVIEW

We raised our ratings on seven classes of notes from seven ABS
transactions backed by FFELP student loans.

The upgrades reflect our view of the increased credit enhancement levels,
collateral profile and available liquidity, and full turbo payment

structure.

https://www.standardandpoors.com/en_US/web/guest/article/-/view/type/HTML/id/2243977  6/5/2019
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NEW YORK (S&P Global Ratings) June 4, 2019--S&P Global Ratings today raised
its ratings on seven classes of notes issued from seven student loan
asset-backed securities (ABS) transactions (see list). These transactions are
primarily backed by a pools of loans originated through the U.S. Department of
Education's (ED's) Federal Family Education Loan Program (FFELP).

Our review considered the transaction's collateral performance and available
liquidity, changes in credit enhancement, and capital and payment structures
in our review. We also considered secondary credit factors, such as a peer
comparison and an issuer-specific analysis.

We raised our rating on the senior notes from 'AA+ (sf)' to 'AAA (sf)'. The
parity level for the notes has increased to above 115% with rising trends. The
increase is primarily due to the full turbo non-releasing payment structure
for each transaction.

CURRENT CAPITAL STRUCTURE

All of the transactions in this review are single-note senior class structures
with the exception of Vermont Student Assistance Corp series 2812-1, which has
a subordinate class that is not rated by S&P Global Ratings. All of the notes
have coupons based off a spread above a LIBOR index and have note factors
ranging from 22% to 51%. (Note factor is the current notes principal balance
divided by the original principal balance.)

PAYMENT STRUCTURE AND CREDIT ENHANCEMENT

All seven transactions benefit from a turbo feature whereby all cash flow from
the trust's assets will be used (after paying applicable fees, expenses, and
interest on the notes), to pay down the note's principal balances until paid
in full. Vermont Student Assistance Corp. 2812-1 allocates principal payments
sequentially. Credit enhancement includes overcollateralization (parity), the
reserve account, subordination (in certain cases), and excess spread. The
payment structure has led to increases in parity levels for the notes, which
is a trend we expect will continue.

COLLATERAL

These transactions primarily comprise Stafford, Consolidation, and Parent Loan
for Undergraduate Student loans that are supported by a guaranty from the ED
of at least 97% of a defaulted loan's principal and interest. Loans that have
been serviced according to the FFELP guidelines are supported by this
guaranty; therefore, net losses are expected to be minimal.

LIQUIDITY

Based on the historical principal pay downs of the notes and the transactions'
structural features, we expect that these notes will be repaid before their

https://www.standardandpoors.com/en_US/web/guest/article/-/view/type/HTML/id/2243977  6/5/2019



Standard & Poor's | Americas Page 3 of 7

respective legal final maturity dates. In our analysis, a principal payment
haircut is used to determine if the note is sensitive to the pace of principal
payments. This haircut illustrates the immediate potential percentage decrease
in principal payments that could still result in full principal repayments by
the legal final maturity date. The notes in the transactions reviewed have
haircuts ranging from 45% to 75% based on historical average principal
payments.

RATINGS RATIONALE

We rely on the long-term sovereign rating on the U.S. government ('AA+') for
the guaranty reimbursement on defaults, special allowance payments, and
interest subsidy payments on the collateral. When the U.S. sovereign rating is
lowered to 'AA+', our criteria requires that, for notes rated higher than the
U.S. (i.e., 'AAA' rated notes), payments backed by the U.S. government should
receive a 15% haircut. Based on our review of similar transactions backed by
FFELP loans, we generally believe a 115% parity for non-releasing structures,
is commensurate with a 'AAA' rating. As such, the ratings on classes in this
review with parity greater than 115% were raised to 'AAA (sf)'

We will continue to monitor the performance of the student loan receivables
backing the transactions relative to our ratings and the available credit
enhancement to the classes.

RELATED CRITERIA

https://www.standardandpoors.com/en_US/web/guest/article/-/view/type/HTML/id/2243977  6/5/2019
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Criteria | Structured Finance | Legal: U.S. Structured Finance Asset

Isolation And Special-Purpose Entity Criteria (/en_US/web/guest/article/-/view/sourceld/10950501), M
ay 15,2019

Criteria | Structured Finance | ABS: U.S. FFELP Student Loan ABS:

Methodology And Assumptions (/en_US/web/guest/article/-/view/sourceld/10869571), April 4, 2019
Criteria | Structured Finance | General: Incorporating Sovereign Risk In

Rating Structured Finance Securities: Methodology And Assumptions (/en_US/web/guest/article/-/vie
w/sourceld/10836964), Jan.

30, 2019

Criteria | Structured Finance | General: Methodology: Criteria For Global

Structured Finance Transactions Subject To A Change In Payment Priorities

Or Sale Of Collateral Upon A Nonmonetary EOD (/en_US/web/guest/article/-/view/sourceld/9049216),
March 2, 2015

General Criteria: U.S. Government Support In Structured Finance And

Public Finance Ratings (/en_US/web/guest/article/-/view/sourceld/6864778), Dec. 7, 2014

Criteria - Structured Finance - General: Criteria Methodology Applied To

Fees, Expenses, And Indemnifications (/en_US/web/guest/article/-/view/sourceld/7430465), July 12, 2
012

General Criteria: Global Investment Criteria For Temporary Investments In

Transaction Accounts (/en_US/web/guest/article/-/view/sourceld/7299006), May 31, 2012

Criteria - Structured Finance - General: Standard & Poor's Revises

Criteria Methodology For Servicer Risk Assessment (/en_US/web/guest/article/-/view/sourceld/54282
09), May 28, 2009

RELATED RESEARCH

U.S. Biweekly Economic Roundup: Manufacturing Is Going Through A Soft

Patch (/en_US/web/guest/article/-/view/sourceld/10994410), May 17, 2019

Americas Economic Snapshot: Trade Tensions Resurface (/en_US/web/guest/article/-/view/sourceld/1

1005886), May 28, 2019

U.S. GDP Growth Hits A Soft Patch--Not Quicksand (/en_US/web/guest/article/-/view/sourceld/109365
57), April 4,2019

Economic Research: Global Economic Outlook 2019: Autumn Is Coming (/en_US/web/guest/article/-/vi
ew/sourceld/10808274), Dec.

11,2018

Report Says Global Structured Finance Overall Credit Quality Continued To

Improve In 2018 (/en_US/web/guest/article/-/view/sourceld/10928874), March 28, 2019

Principal Payment Rates In FFELP Student Loan ABS Transactions Reviewed

In September 2018 FFELP Maturity Tracker (/en_US/web/guest/article/-/view/sourceld/10709931), Sep
t. 24,2018

Global Structured Finance Scenario And Sensitivity Analysis 2016: The
Effects Of The Top Five Macroeconomic Factors (/en_US/web/guest/article/-/view/sourceld/9913417),
Dec. 16, 2016

https://www.standardandpoors.com/en_US/web/guest/article/-/view/type/HTML/id/2243977  6/5/2019
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In addition to the criteria specific to this type of security (listed above),

the following criteria articles, which are generally applicable to all

ratings, may have affected this rating action: "Post-Default Ratings

Methodology: When Does Standard & Poor's Raise A Rating From 'D' Or 'SD'? (/en_US/web/gues
t/article/-/view/sourceId/9092521),"

March 23, 2015; "Global Framework For Assessing Operational Risk In Structured

Finance Transactions (/en_US/web/guest/article/-/view/sourceld/8737366)," Oct. 9, 2014; "Me
thodology: Timeliness of Payments:

Grace Periods, Guarantees, And Use of 'D' And 'SD' Ratings (/en_US/web/guest/article/-/vie
w/sourceld/8097062)," Oct. 24, 2013; "

Counterparty Risk Framework: Methodology And Assumptions (/en_US/web/guest/article/-/view/s
ourceld/10861340)," March 8, 2019; "

Criteria For Assigning 'CCC+', 'CCC', 'CCC-', And 'CC' Ratings (/en_US/web/guest/article/-/
view/sourceId/7554329)," Oct. 1, 2012;

"Methodology: Credit Stability Criteria (/en_US/web/guest/article/-/view/sourceld/596150
4)," May 3, 2010; and "Use of CreditWatch

And Outlooks (/en_US/web/guest/article/-/view/sourceld/5612636)," Sept. 14, 2009.

RATINGS RAISED

Kentucky Higher Education Student Loan Corp.
Rating

Series To From

2013-2  AAA (sf) AA+ (sf)

Oklahoma Student Loan Authority

Rating
Series To From
2011-1  AAA (sf) AA+ (sf)
2013-1  AAA (sf) AA+ (sf)

Rhode Island Student Loan Authority
Rating

Series To From

2012-1  AAA (sf) AA+ (sf)

Utah State Board of Regents

Rating
Series To From
2012-1  AAA (sf) AA+ (sf)
2014-1  AAA (sf) AA+ (sf)

Vermont Student Assistance Corp.
Rating

https://www.standardandpoors.com/en_US/web/guest/article/-/view/type/HTML/id/2243977  6/5/2019
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Series To From
2012-1  AAA (sf) AA+ (sf)

Ronald G Burt, New York (1) 212-438-4011;

ronald.burt@spglobal.com (mailto:ronald.burt@spglobal.com)

Sierra Kalb, Centennial + 303-721-4833;

sierra.kalb@spglobal.com (mailto:sierra.kalb@spglobal.com)

Frank J Trick, New York (1) 212-438-1108;

frank.trick@spglobal.com (mailto:frank.trick@spglobal.com)

No content (including ratings, credit-related analyses and data, valuations, model, software or other application or
output therefrom) or any part thereof (Content) may be modified, reverse engineered, reproduced or distributed in
any form by any means, or stored in a database or retrieval system, without the prior written permission of
Standard & Poor's Financial Services LLC or its affiliates (collectively, S&P). The Content shall not be used for any
unlawful or unauthorized purposes. S&P and any third-party providers, as well as their directors, officers,
shareholders, employees or agents (collectively S&P Parties) do not guarantee the accuracy, completeness,
timeliness or availability of the Content. S&P Parties are not responsible for any errors or omissions (negligent or
otherwise}, regardless of the cause, for the results obtained from the use of the Content, or for the security or
maintenance of any data input by the user. The Content is provided on an “as is” basis. S&P PARTIES DISCLAIM ANY
AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR
DEFECTS, THAT THE CONTENT'S FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE
WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Parties be liable to any party for any
direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses,
legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs or losses
caused by negligence) in connection with any use of the Content even if advised of the possibility of such
damages.

Primary Credit Analyst:
Secondary Contact:

Analytical Manager:

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of
the date they are expressed and not statements of fact. S&P's opinions, analyses and rating acknowledgment
decisions (described below) are not recommendations to purchase, hold, or sell any securities or to make any
investment decisions, and do not address the suitability of any security. S&P assumes no obligation to update the
Content following publication in any form or format. The Content should not be relied on and is not a substitute
for the skill, judgment and experience of the user, its management, employees, advisors and/or clients when
making investment and other business decisions. S&P does not act as a fiduciary or an investment advisor except
where registered as such. While S&P has obtained information from sources it believes to be reliable, S&P does not
perform an audit and undertakes no duty of due diligence or independent verification of any information it
receives. Rating-related publications may be published for a variety of reasons that are not necessarily dependent
on action by rating committees, including, but not limited to, the publication of a periodic update on a credit
rating and related analyses.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in
another jurisdiction for certain regulatory purposes, S&P reserves the right to assign, withdraw or suspend such
acknowledgment at any time and in its sole discretion. S&P Parties disclaim any duty whatsoever arising out of the
assignment, withdrawal or suspension of an acknowledgment as well as any liability for any damage alleged to
have been suffered on account thereof.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence
and objectivity of their respective activities. As a result, certain business units of S&P may have information that is
not available to other S&P business units. S&P has established policies and procedures to maintain the
confidentiality of certain non-public information received in connection with each analytical process.

https://www.standardandpoors.com/en_US/web/guest/article/-/view/type/HTML/id/2243977  6/5/2019
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S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of
securities or from obligors. S&P reserves the right to disseminate its opinions and analyses. S&P's public ratings
and analyses are made available on its Web sites, www.standardandpoors.com
(http://www.standardandpoors.com) (free of charge), and www.ratingsdirect.com (http://www.ratingsdirect.com)
and www.globalcreditportal.com (http://www.globalcreditportal.com) (subscription), and may be distributed
through other means, including via S&P publications and third-party redistributors. Additional information about
our ratings fees is available at www.standardandpoors.com/usratingsfees
(http://www.standardandpoors.com/usratingsfees).

Any Passwords/user IDs issued by S&P to users are single user-dedicated and may ONLY be used by the individual
to whom they have been assigned. No sharing of passwords/user IDs and no simultaneous access via the same
password/user ID is permitted. To reprint, translate, or use the data or information other than as provided herein,
contact S&P Global Ratings, Client Services, 55 Water Street, New York, NY 10041; (1) 212-438-7280 or by e-mail
to: research_request@spglobal.com (mailto:research_request@spglobal.com).

Legal Disclaimers (/en_US/web/guest/regulatory/legal-disclaimers)

Careers at S&P Global Ratings (https://www.spglobal.com/en/careers/overview)
Terms of Use (/en_US/web/guest/regulatory/termsofuse)

Privacy and Cookie Notice (/en_US/web/guest/regulatory/privacy-notice)
Copyright © 2019 Standard & Poor's Financial Services LLC. All rights reserved.

Reproduction and distribution of this information in any form is prohibited except with the prior written
permission of Standard & Poor's Financial Services LLC and its affiliates (together, “S&P"). S&P does not guarantee
the accuracy, completeness, timeliness or availability of any information, including ratings, and is not responsible
for any errors or omissions (negligent or otherwise), regardless of the cause, or for the results obtained from the
use of such information. S&P GIVES NO EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE. S&P shall not be liable for
any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs,
expenses, legal fees, or losses (including lost income or profits and opportunity costs) in connection with any use
of this information, including ratings. S&P ratings are statements of opinions and are not statements of fact or
recommendations to purchase hold or sell securities. They do not address the market value of securities or the
suitability of securities for investment purposes, and should not be relied on as investment advice. Please read our
complete disclaimer here. (/en_US/web/guest/regulatory/legal-disclaimers)
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