
OKLAHOMA STUDENT LOAN AUTHORITY 

MUNICIPAL SECONDARY MARKET DISCLOSURE 

 

Standard & Poor’s Raises Ratings on Two Series for Oklahoma Student Loan Authority. 

 

This information applies to ratings on two Oklahoma Student Loan Authority transactions.  

 

The Bonds Outstanding under the related trusts as of May 31, 2019: 

 

 
 

On June 4, 2019, Standard & Poor’s raised ratings on two series of bonds from Oklahoma Student 

Loan Authority’s Series 2011-1, and 2013-1.  The raised ratings reflect S&P’s view of the increased 

credit enhancement levels, collateral profile and available liquidity, and full turbo payment structure.   
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S&P Gtobat
Ratings

(/ en- U S/w eb / gu e st/h o m e)
Seven Ratings Raised From Seven
FFELP Student Loan Transactions
04-Jun-2019 l4:06 EDT

View Analyst Contact lnformation

OVERVIEW

We raised our ratings on seven classes of notes from seven ABS

transactions backed by FFELP student loans.
The upgrades reflect our view of the increased credit enhancement levels,
collateral profile and available liquidity, and full turbo payment
stru ctu re.

https://www.standardandpoors.com/en_US/web/guest/articlel-lviewltype/HTML/id12243977 61512019
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NEhl YoRK (S&P Global Ratings) lune 4, 2019--S&p Global Ratings today raised
its natings on seven classes of notes issued from seven student loan
asset-backed securities (ABS) tnansactions (see list). These tnansactj.ons ane
primanily backed by a pools of loans originated thnough the U.S. Department of
Education's (ED's) Fedenal Family Education Loan pnogram (FFELp).

our review considered the transaction's collatenal penformance and available
liquidity, changes in credit enhancement, and capital and payment structunes
in our neview. We also considered secondary credit factors, such as a peer
comparison and an issuer-specific analysis.

We raised oun rating on the senior notes from 'AA+ (sf)'1s ,AAA (sf),. The

panity level for the notes has increased to above 115% with rising trends. The

increase is pnimanily due to the futl turbo non-releasing payment structune
for each tnansaction.

CURRENT CAPITAL STRUCTURE

A11 of the tnansactions in this neview are single-note senior class structures
with the exception of Vermont Student Assistance Corp series 2012-1, which has
a subordinate class that is not nated by S&p Global Ratings. AI1 of the notes
have coupons based off a spread above a LIBOR index and have note factons
nanging fnom 22% to 57%. (Note factor is the cunnent notes principal balance
divided by the original principal balance.)

PAYMENT STRUCTURE AND CREDIT ENHANCEI4ENT

Al1 seven tnansactions benefit fnom a turbo featune whereby all cash flow fnom
the tnust's assets will be used (after paying applicable fees, expenses, and
interest on the notes), to pay down the note's principal balances until paid
in fu11. Venmont Student Assistance Corp. 2OL2-L allocates principal payments
sequentially. Credit enhancement includes ovencollateralization (parity), the
nesenve account, subordination (in certain cases), and excess spread. The
payment structure has led to increases in parity 1eve1s fon the notes, which
is a tnend we expect will continue.

COL LATE RAL

These tnansactions primarily comprise Stafford, Consolidation, and parent Loan

for Undergraduate Student loans that ane supponted by a guaranty from the ED

of at least 97% of a defaulted loan's pnincipal and intenest. Loans that have
been serviced acconding to the FFELp guidelines are supported by this
guananty.; thenefone, net losses are expected to be minimal.

LIQUIDITY

Based on the historical principal pay downs of the notes and the transactions,
stnuctural features, we expect that these notes will be nepaid befone their

https:/iwww.standardandpoors.com/en_US/web/guesrarticle/-/view/type/HTML/id 12243977 6l5l201g
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respective lega1 final matunity dates. In oun analysis, a pnincipal payment

haincut is used to determine if the note is sensitive to the pace of principal
payments. This haincut illustrates the immediate potential pencentage decrease
in principal payments that could still result in fuII principal nepayments by
the legal final matunity date. The notes in the tnansactions reviewed have

haincuts nanging fron 45% to 75% based on historical avenage principal
payments.

RATINGS RATIONALE

We nely on the long-tenm soveneign nating on the U.S. govennment ('AA+') fon
the guananty reimbursement on defaults, special allowance payments, and

intenest subsidy payments on the collatenal. When the U.S. sovereign rating is
lowened to 'M+', our cnitenia requines that, fon notes nated highen than the
u.s. (i.e., 'AAA' pslsd notes), payments backed by the u.s. government should
receive a !5% haircut. Based on our neview of similar tnansactions backed by
FFELP loans, we generally believe a !15% parity fon non-releasing stnuctunes,
is commensurate with a 'AM' nating. As such, the natings on crasses in this
review with panity greaten than 115% were naise6 16 'aaa (sf)'

tn/e will continue to monitor the perfonmance of the student loan receivabLes
backing the tnansactions nelative to our natings and the available credit
enhancement to the cLasses.

Page 3 of7

RELATED CRITERIA

https://www.standardandpoors.com/en_US/web/guest/articlel-lviewltype/HTML/id12243977 615/2019
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Criteria I Structured Finance I Legal: U-S. Structured Finance Asset
lsolation And Special-Purpose Entity Criteria (/en-Us/web/guest/article/- /view /sourceld/ I 0950501), M

ay 15, 2019
Criteria I Structured Finance I ABS: U.S. FFELP Student Loan ABS:

Methodology And Assumptions (/en_US/we b/guest/article/-/view/sou rceld/ I 0869 5 7l ), April 4, 2019
Criteria lStructured Finance IGeneral: lncorporating Sovereign Risk ln
Rating Structured Finance Securities: Methodology And Assumptions (/en-US/web/9uest/article/-/vie
w/sourceld/l 0836964), Jan.
30, 20r 9

Criteria I Structured Finance lCeneral: Methodology: Criteria For Clobal
Structured Finance Transactions Subject To A Change ln Payment Priorities
Or Sale Of Collateral Upon A Nonmonetary EOD (/en-US/web/gue st/ afticle/-/view / sou rceld/904921 6),
March 2, 2015
Ceneral Criteria: U.S. Covernment Support ln Structured Finance And
Pu blic Finance Ratings (/en_US/web/guest/articl e/ - /view /sourcetd/6864778), Dec. 7 , ZOt 4
Criteria - Structured Finance - Ceneral: Criteria Methodology Applied To
Fees, Expenses, And lndemn ifications (/en_US/web/guest/ afticle/- /view/sourceld/7 430465), July 12,2
0t2
General Criteria: Clobal Investment Criteria For Temporary lnvestments ln
Transaction Accounts (/en- US/web/gue st/ article/- /view /sou rcetd/7299006), May 31, 201 2

Criteria - Structured Finance - Ceneral: Standard & Poor's Revises

Criteria lvlethodology For Servicer Risk Assessment (/en- US/web/g ue st/afticle/-/view /sourceld/54282
09), May 28, 2009

RELATED RES EARCH

U.S. Biweekly Economic Roundup: Manufacturing ls Coing Through A Soft
Patch (/en_Us/web/guest/anicle/ -/view /sourcetd/ 1 09944 t 0), May 17, 2019
Americas Economic Snapshot: Trade Tensions Resurface (/en-US/web/gue st/ article/-/view/sou rceld/ I
I 005886), May 28, 2019
U.S. CDP Crowth Hits A Soft Patch-Not Quicksand (/en-Us/web/gue st/ atticle/-/view / sou rceld/l 09365
57), April 4,2019
Economic Research: Clobal Economic Outlook 2019: Autumn ls Coming (/en-US/web/guest/ article/-/vi
ew/sou rceld/'l 08082 74), Dec.

ll,20r8
Report Says Global Structured Finance Overall Credit Quality Continued To
lmprove ln 2018 (/en_US/web/ guest/article/- /view /sourcetd/t 092 88 74), March 28, 201g
Principal Payment Rates ln FFELP Student Loan ABS Transactions Reviewed
ln September 2 0l 8 FFELP l\4atu rity Tracker (/en-Us/web/9u e st/ afiicle/- /view / sou rceld/ I 07099 3 I ), Sep
t.24,2018
Clobal Structured Finance Scenario And Sensitivity Analysis 2016: The
Effects OfThe Top Five Macroeconomic Factors (/en-US/web/9uest/article/-/view / sourceld/9913417),
Dec. 16, 2016

https://www.standardandpoors.com/en US/web/guest/article/Jview/type/HTMl/id/2243977 61512019
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In addition to the criteria specific to this type of security (listed above),
the following criteria articles, which are genenally applicable to aIl
ratings, may have affected this rating action: "post-Default Ratings
Methodology: When Does Standand & Poor's Raise A Rating From'D'Or'SD'? (/en_US/web/gues
t/a ntic Iel - /view/ sou rceld / 9092527), "

Manch 23,201'5; "Global Framewonk For Assessing 0perational Risk In Stnuctured
Finance Transactions (/en_US/web/guest/article/-/view/sounceld/8737366)," Oct. 9, 20L4; "Me

thodology: Timeliness of Payments:

Gnace Peniods, Guanantees, And Use of'D'And'SD'Ratings (/en_Us/web/guest/anticle/-/vie
w/sounceld/8097062)," Oct. 24, 2073; "
Countenparty Risk Fnamework: Methodology And Assumptions (/en_Us/web/guest/article/-/view/s
ourceld/1086734?), " Manch 8, 2019; "

Critenia For Assigning 'CCC+' , 'CCC' , 'CCC- ' , And 'CC' Ratings (/en_Us/web/guest/ article/ - /
view/sounceld/7554329), " Oct . t, 2O!2;
"Methodology: Cnedit Stability Cnitenia (/en_US/web/guest/anticle/-/view/sourcefd/S}6LSO
4)," May 3, 2O7O; and "Use of CneditWatch
And Outlooks (/en_US/web/guest/article/-/view/sourceld/56t2636)," Sept. L4, 2OOg.

RATINGS RAISED

Kentucky Higher Education Student Loan Corp.
Rating

Series To From

2ot3-2 nan (sf) AA+ (sf)

Oklahoma Student Loan Authority
Rating

Senies To Fnom

zot!-t nan (sf) M+ (sf)
2ot3-7 aaa (sf) M+ (sf)

Rhode Island Student Loan Authority
Rating

Senies To From

20L2-t nnn (sf) M+ (sf)

Utah State Board of Regents

Rating
Senies To From

2ot2-7 am (sf) M+ (sf)
20!4-7 aaa (sf) AA+ (sf)

Vermont Student Assistance Corp.
Rating

https://www.standardandpoors.com/en_US/web/guest/articlel-lviewltype/FlTML/id12243977 615l2Ol9
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Series To From

2ot2-7 aaa (sf) AA+ (sf)
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^ --, -, Ronald G Burt, New York (1) 2 t2 438-401 I ;rnmarv LreorI Anatvst:
ronald. burt@spglobal. com (mailto:ronald. bu rt@spglobal. com)
Sierra Kalb, Centennial * 303-721-4833;\econoarv ( onteat'' sierra. kalb@spglobal.com (mailto:sierra. kalb@spg lobal.com)

Analvtical tvtanaoer: Frank J Trick, New York ( I ) 2 I 2-4 3 8'l 1 08:
frank.trick@spglobal.com (mailto:frank.trick@spglobal.com)

No content (including ratings, credit-related analyses and data, valuations, model, software or other application or
output therefrom) or any part thereof (Content) may be modified, reverse engineered, reproduced or distributed in
any form by any means, or stored in a database or retrieval system, without the prior written permission of
Standard & Poor's Financial Services LLC or its affiliates (collectively, S&p). The Content shall not be used for any
unlawful or unauthorized purposes. S&P and any third-party providers, as well as their directors, officers,
shareholders, employees or agents (collectively s&P Parties) do not guarantee the accuracy, complereness,
timeliness or availability of the Content. S&P Parties are not responsible for any errors or omissions (negligent or
otherwise), regardless of the cause, for the results obtained from the use of the Content, or for the security or
maintenance of any data input by the user. The content is provided on an "as is" basis. s&P PARTIES DlscLAlM ANy
AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDINC, BUT NOT LIMITED TO, ANY WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGs, SOFTWARE ERRORS OR
DEFECTS, THAT THE CONTENT'S FUNCTIONING WLL BE UNINTERRUPTED OR THAT THE CONTENT WLL OPERATE
WITH ANY SOFTWARE OR HARDWARE CONFICURATION. ln no event shall S&P Parties be liable to any party for any
direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, cosrs, expenses,
legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs or losses
caused by negligence) in connection with any use of the Content even if advised of the possibility of such
damages.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of
the date they are expressed and not statements of fact. S&P's opinions, analyses and rating acknowledgment
decisions (described below) are not recommendations to purchase, hold, or sell any securities or to make any
investment decisions, and do not address the suitability of any security. S&P assumes no obligation to update the
Content following publication in any form or format. The Content should not be relied on and is not a substitute
for the skill, judgment and experience of the user, its management, employees, advisors and,/or clients when
making investment and other business decisions. S&P does not act as a fiduciary or an investment advisor except
where registered as such. While S&P has obtained information from sources it believes to be reliable. S&p does not
perform an audit and undertakes no duty of due diligence or independent verification of any information it
receives. Rating-related publications may be published for a variety of reasons that are not necessarily dependent
on action by rating committees, including, but not limited to, the publication of a periodic update on a credit
rating and related analyses.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in
another iurisdiction for certain regulatory purposes, S&P reserves the right to assign, withdraw or suspend such
acknowledgment at any time and in its sole discretion. S&P Parties disclaim any duty whatsoever arising out of the
assignment, withdrawal or suspension of an acknowledgment as well as any liability for any damage alleged to
have been suffered on account thereof.

S&P keeps certain activitaes of its business units separate from each other in order to preserve the independence
and objectivity of their respective activities. As a result, certain business units of S&P may have information that is
not available to other S&P business units. 5&P has established policies and procedures to maintain the
confidentiality of certain non-public information received in connection with each analytical process.

https:i/www.standardandpoors.com/en US/web/guesrarticle/-/viedtype/HTMl/id 12243917 6/5l2}tg
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S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of
securities or from obligors. S&P reserves the right to disseminate its opinions and analyses. S&P's public ratings
and analyses are made available on its Web sites, www.standardandpoors.com
(http;//www.standardandpoors.com) (free of charge), and www.ratingsdirect.com (http://www.ratingsdirect.com)
and www.globalcreditportal.com (http://www.globalcreditportal.com) (subscription), and may be distributed
through other means, including via S&P publications and third-party redistributors. Additional information about
our ratings fees is available at www. standardandpoors.com/usrati ngsfees
(http://www. standardand poors. com/u s rati ng sfees).

Any Passwords/user lDs issued byS&Pto users are single user-dedicated and mayONLY be used bythe individual
to whom they have been assigned. No sharing of passwords/user lDs and no simultaneous access via the same
password/user lD is permitted. To reprint, translate, or use the data or information other than as provided herein,
contact S&P Clobal Ratings, Client Services, 55 Water Street, New York, NY I O04l; (l ) 2l 2-438-7280 or by e-mail
to: research_request@spglobal.com (mailto:research_request@spglobal.com).

Legal Disclai mers (/en_US/web/guest/regulatory/legal-disclai mers)
careers at s&P clobal Ratings (https://www.spglobal.com/en/careers/overview)
Term s of Use (/e n-US/web / guest/ r egulatorylterm sofuse)
Privacy and Cookie Noti ce (/en_US/we b / guest / r egulatory/privacy- notice)
Copyright @ 201 9 Standard & Poor's Financial Services LLC. All rights reserved.

Reproduction and distribution of this information in any form is prohibited except with the prior written
permission of Standard & Poor's Financial Services LLC and its affiliates (together, 'S&P"). S&p does not guarantee
the accuracy, completeness, timeliness or availability of any information, including ratings, and is not responsible
for any errors or omissions (negligent or otherwise), regardless of the cause, or for the results obtained from the
USC Of SUCh iNfOTMAtiON. S&P CIVES NO EXPRESS OR IMPLIED WARRANTIES, INCLUDINC, BUT NOT LIMITED TO, ANY
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE. S&P shall not be liable for
any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs,
expenses, legal fees, or losses (including lost income or profits and opportunity costs) in connection with any use
of this information, including ratings. S&P ratings are statements of opinions and are not statements of fact or
recommendations to purchase hold or sell securities. They do not address the market value of securities or the
suitability of securities for investment purposes, and should not be relied on as investment advice. Please read our
complete disclaimer here. (/en-US/web/guest/regulatory/legal-disclaimers)

https://www.standardandpoors.com/en_US/web/guest/articlel-lviewltype/HTML/id12243977 61512019
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